
CLEVELAND HEIGHTS - UNIVERSITY HEIGHTS CITY SCHOOL DISTRICT
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Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2004 2005 2006 2007 2008 2009 2010 2011

LINE Actual Actual Actual Budget Forecasted Forecasted Forecasted Forecasted
NUMBER

REVENUE
1.010 General Property Tax (Real Estate) $47,778,038 $54,564,181 $58,665,447 $57,000,000 $57,000,000 $57,000,000 $57,200,000 $57,400,000
1.020 Tangible Personal Property Tax 2,587,085 2,601,357 3,289,003 2,500,000 1,200,000 500,000 0 0
1.030 Income Tax 0 0 0 0 0 0 0 0
1.035 Unrestricted Grants-in-Aid (All 3100's except 3130) 15,383,389 17,268,509 15,393,139 15,275,000 15,515,000 15,915,000 16,515,000 15,915,000
1.040 Restricted Grants-in-Aid (All 3200's) 2,580,330 2,809,256 3,104,462 3,050,000 2,500,000 2,500,000 2,500,000 2,500,000
1.050 Property Tax Allocation (3130) 6,435,732 7,151,915 6,989,800 6,500,000 6,500,000 6,500,000 6,500,000 6,500,000
1.060 All Other Revenues except 1931,1933,1940,1950,5100, 5200 3,592,802 5,101,040 7,052,983 4,086,000 4,122,500 4,161,875 3,903,219 4,246,630
1.070 Total Revenues 78,357,376 89,496,258 94,494,834 88,411,000 86,837,500 86,576,875 86,618,219 86,561,630

OTHER FINANCING SOURCES
2.010 Proceeds from Sale of Notes (1940) 0 0 0 0 0 0 0 0
2.020 State Emergency Loans and Advancements (Approved - 1950) 0 0 0 0 0 0 0 0
2.040 Operating Transfers-In (5100) 98,199 17,100 15,271 0 0 0 0 0
2.050 Advances-In (5200) 256,182 1,700,406 902,084 2,500,000 0 0 0 0
2.060 All Other Financing Sources (including 1931 and 1933) 0 0 0 0 0 0 0 0
2.070 Total Other Financing Sources 354,381 1,717,506 917,355 2,500,000 0 0 0 0
2.080 Total Revenues and Other Financing Sources 78,711,757 91,213,764 95,412,189 90,911,000 86,837,500 86,576,875 86,618,219 86,561,630

EXPENDITURES
3.010 Personal Services 50,923,386 49,289,537 51,433,777 52,787,182 55,426,541 58,197,868 61,107,762 64,163,150
3.020 Employees' Retirement/Insurance Benefits 17,203,217 18,784,432 18,767,056 20,703,930 22,945,251 25,491,743 28,386,895 31,683,324
3.030 Purchased Services 9,266,425 8,781,516 9,897,758 9,437,394 10,595,180 11,035,341 11,495,554 11,976,809
3.040 Supplies and Materials 2,654,129 2,873,834 2,735,269 3,073,492 3,171,697 3,273,148 3,377,957 3,486,242
3.050 Capital Outlay 163,309 448,738 589,401 794,782 701,205 722,242 743,909 766,226
3.060 Intergovernmental (7600 and 7700 functions)

DEBT SERVICE
4.010 Principal-All (History Only)
4.020 Principal-Notes
4.030 Principal-State Loans
4.040 Principal-State Advancements
4.050 Principal-HB 264 Loans 0 0 0 0 0
4.055 Principal-Other
4.060 Interest and Fiscal Charges
4.300 Other Objects 3,839,274 1,423,739 1,445,830 1,521,597 1,573,245 1,626,742 1,682,160 1,739,570
4.500 Total Expenditures 84,049,740 81,601,796 84,869,091 88,318,377 94,413,119 100,347,084 106,794,237 113,815,321

OTHER FINANCING USES
5.010 Operating Transfers-Out 2,686,489 1,362,216 2,772,324 700,000 721,000 742,630 764,909 787,856
5.020 Advances-Out 0 0 0 0 0 0 0 0
5.030 All Other Financing Uses 0
5.040 Total Other Financing Uses 2,686,489 1,362,216 2,772,324 700,000 721,000 742,630 764,909 787,856
5.050 Total Expenditures and Other Financing Uses 86,736,229 82,964,012 87,641,415 89,018,377 95,134,119 101,089,714 107,559,146 114,603,177

Excess of Revenues and Other Financing
Sources over (under) Expenditures and

6.010 Other Financing Uses (8,024,472) 8,249,752 7,770,774 1,892,623 (8,296,619) (14,512,839) (20,940,927) (28,041,547)

Cash Balance July 1 - Excluding Proposed Renewal/
7.010 Replacement and New Levies 12,635,695 4,611,223 12,860,975 20,631,749 22,524,372 14,227,753 (285,086) (21,226,013)

7.020 Cash Balance June 30 4,611,223 12,860,975 20,631,749 22,524,372 14,227,753 (285,086) (21,226,013) (49,267,560)

8.010 Estimated Encumbrances June 30 3,294,982 3,294,982 2,294,982 1,244,982 142,482 (1,015,143)

RESERVATION OF FUND BALANCE
9.010 Textbooks and Instructional Materials 0 0
9.020 Capital Improvements
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9.030 Budget Reserve 0 0 0 0 0
9.040 DPIA 0 0 0
9.050 Debt Service
9.060 Property Tax Advances
9.070 Bus Purchases
9.080 Subtotal 0 0 0 0 0 0 0 0

10.010 Fund Balance June 30 for Certification
  of Appropriations 4,611,223 12,860,975 17,336,767 19,229,390 11,932,771 (1,530,068) (21,368,495) (48,252,417)

REVENUE FROM REPLACEMENT/RENEWAL LEVIES
11.010 Income Tax  -  Renewal
11.020 Property Tax - Renewal or Replacement

11.030 Cumulative Balance of Replacement/Renewal Levies

Fund Balance June 30 for Certification 
12.010 of Contracts, Salary Schedules and Other Obligations 4,611,223 12,860,975 17,336,767 19,229,390 11,932,771 (1,530,068) (21,368,495) (48,252,417)

REVENUE FROM NEW LEVIES
13.010 Income Tax  -  New
13.020 Property Tax  -  New

13.300 Cumulative Balance of New Levies 0 0 0 0 0 0 0 0

14.010 Revenue from Future State Advancements

15.010 Unreserved Fund Balance June 30 $4,611,223 $12,860,975 $17,336,767 $19,229,390 $11,932,771 ($1,530,068) ($21,368,495) ($48,252,417)

See accompanying summary of significant forecast assumptions and accounting policies



Financial Projection / State 5 Year Forecast Assumptions

Revenue Assumptions:

HB 66 significantly changed the school funding formula. State aid and SF-3 calculations
have changed drastically. While the supposed intent of the legislation was to hold
districts harmless from revenue losses, there is significant interaction between the hold
harmless payments, state funding, and local tax revenue, much of which cannot be
modeled or simulated with great accuracy at the present time.

The Ohio Supreme Court ruled in favor of the District. The 8.5 mill levy passed in March
2004 will not be repealed.

The property reappraisal in ’09 is assumed to be 10%, increasing inside millage
collection _ year in 2010 and full year in 2011.

The tangible personal property tax was previously being reduced by 2% per year over a
period of 12 years. With HB 66, the TPP tax is eliminated by 2009. The bill replaces lost
revenue to schools in the first 5 years, and phases out the State reimbursement over the
subsequent 7 years.

Special education tuition is assumed to increase at 5% annually. Spike in 2006 due to
collection of prior year amounts.

Rollback will remain constant after full collection of new levy.

The District will continue to receive Public Utility Property reimbursement (offset) from
the State until 2008, when it is reduced by _.

State Basic Allowance - In 2003/2004, a nonpublic school in the District, Mosdos,
enrolled all of its’ students in a virtual community school, thereby increasing the ADM of
the District and resulting in a corresponding community school deduction from State
foundation payments. After litigation initiated by several districts, ODE determined
Mosdos was not permitted to do this and they became a nonpublic school again after the
end of the fiscal year. However, a reappraisal guarantee in 2004/2005 kept the District at
an inflated state aid amount based primarily on the ADM including the Mosdos students.
HB 66 flatlined aid to the District for this biennium through guarantees, but again at the
inflated ADM. This has resulted in significantly more State Basic Allowance than was
projected in previous forecasts. The aid amount is expected to decrease after this
biennium to the pre-Mosdos reappraisal guarantee level, and remain constant thereafter as
advised by ODE.

DPIA/PBA – There is an increase in the new state aid formula moving from DPIA to
PBA, which is expected to remain constant through the biennium. Thereafter decreased
enrollment from the guaranteed amount (as detailed above) will correspondingly decrease
this line item.

State tuition will remain constant.



During the last fiscal year, the State eliminated the CAFS Medicaid reimbursement with
the public schools. CH-UH, along with several districts, litigated to require the state to
work with ODJFS and CMS to continue providing reimbursement of Medicaid-eligible
services to students. A proposed short-term and long-term solution was recently rejected
by CMS. At this point it appears that the litigation has been successful to some degree,
and it is assumed that the District will receive reduced Medicaid reimbursements of
approximately $250,000 for ’07 forward.

Expenditure Assumptions:

The Board took action in 2006 to close one elementary school for FY ’08. A $1 million
annual operating savings is projected beginning in FY ’08.

Salaries – Will increase at 5% over the life of the forecast. 3% in annual salary increases
and 2% in salary schedule steps. It should be noted that the 3% annual increase is only
certain in ’07 and ’08 fiscal years, at which time the negotiated agreements currently in
force expire. The assumption that this level of increase will continue past this period is
strictly based on historical data and should not create an expectation. Obviously the
financial condition of the District and general economic conditions will need to be
considered at that time.

Retirement – Increases at the same 5% amount assumed for wages.

Health – As trended by District benefit consultants, is assumed to increase by 16%
annually. Health costs were not properly charged in the summer benefit process on FY
’06, resulting in under-reserve. Amount to correct charge is included in ’07 budget. It is
assumed for purposes of this forecast that the state-wide pooling of public school
employees health care, required to be investigated via HB 66, will not be implemented in
any meaningful way that would affect this forecast. In January 2006 the District moved to
self-insurance for health, dental and vision. At this point the District is funding at the
fully-insured rate to build reserves. The impact of this change in later years is unknown
but the expectation is a reduction in the pace of insurance increases.

Utilities – Are expected to increase at varying rates - 4% electricity, 3% water, 5% gas.
The significant increase in fuel costs caused by current economic conditions has caused
an ’06 increase in gas over prior year. CH-UH participates in the Ohio Schools Council
consortium for bulk purchasing in an effort to save utility costs.

Fuel – The significant increase in fuel has necessitated the District tracking it separately
in this line item. In ’07 this amount is approximately 30% higher than the prior year, and
is expected to increase by 5% in subsequent years.

Insurance – Assumed to grow at 5% annually.

All other non-salary line items are assumed to increase at 3% based on prior trends.


